BONDS UPDATE :

ALARM BELLS are ringing. MANY long-term yield charts last month left major UPSIDE
BOLLINGER PIERCES, quarterly’s especially. The US needs a little MORE clarification whilst
GERMANY seems ONE WAY already.

Germany and UK, although its quiet the quarterly charts are VERY terminal, we have two
MASSIVE reversal rejections. German yields look ONE WAY i.e. LOWER (see page 26).

FOR INSTITUTIONAL INVESTORS

The next BIG TRADE is US STEEPENERS : As mentioned before many RSI’s are WAY over sold
and the recent POP to the 61.8% rets served to recognise the BIG BREAK level.

*dk**Analysing the charts it looks LIKE US 5-30 or 10-30 the ideal steepener in the US. *****
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US 30yr quarterly : More definition needed here as we have opened up mid range of last

quarter.
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US 30yr quarterly : We now have a SOLID UPSIDE pierce and forecast range will be
3.07 — 2.68, ideally closing at the lower end of that. A breach the bollinger average 2.8853
will be a MAJOR step.
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US 30yr Monthly : Key here is to breach the bollinger average 2.9545 that should trigger
stops, whilst the 50% ret 3.0281 is currently offering good resistance.
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US 30yr weekly : This is now a VERY NICE formation. We are widening the bollingers and
remaining sub the average 3.0304, BIG danger now is a savage DROP.
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US 10yr quarterly : Again we are trying to generate a pierce similar to the 30yr. The RSI
remains VERY dislocated.

USGG10YR Index 96) Actions - 97) Edit -~ G 9: Relative Strength Index
=18 04/10/2018 E=IRGS - “ o
Study ' Period Overbought Oversold F 4

1D 30D 1M 6M YTD 1Y 5Y Max Quarterly ¥ L it ¥ Table as Chart Content 4 0]

Track « Annotate = Mews C, Zoom
0 Reset

~ Favorites

Edit

/
i
R
Z
’,
i
k+
i
Av
LS

Style

T 070-974 | w5979 | T 190-108 | 1eBs-1989 | 100199 [ 19519 [ T 20002004 [ 20052009 | 200001 | an5019 0 | a0




US 10yr quarterly : Last quarter we generated a nasty PIERCE STATEMENT, we could still test
the 2.9109 bollinger top but certainly this is forecasting lower yields overall.

USGG10YR Index 96) Actions - 97) Edit - G 8: Bollinger Bands
06/28/1968 1=l 04/10/2018 [=IRYPM ocal cCY [ b I
Study * Period Upper Band Lower Band Bandwidth ®B £

1D 3D 1M 6M YTD 1Y 5Y Max |Quarterly ¥ ¥ # V¥ Table « s Chart Content

Track ~ Annotate | = News C. Zoom
0 Reset

Lol
5

£—2.934 Boll top

a2

C =k
=

~ Favorites

2.5158 Boll av

F2.2000

F2.0000

Edit

Style

y_

/

R:

’

/,

&

¥
! ' ;..‘

4/

L

F1.6000




US 10yr monthly : A move below the 2.6949 bollinger average will be a significant
statement.
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US 10yr weekly : We have a NEW yield low already so the clock is ticking.
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US 5yr quarterly : NOT A CHART TO IGNORE given the RSl is as HIGH as 1984
This long-term chart is backed up by the monthly therefore it’s a MAJOR disparity, this
could form a long-term peak.
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US 5yr monthly : This compliments the previous chart with an RSI dislocation rarely seen.
We are finally rejecting the channel and NOW the RSI can unwind SOME of the RSI
expectation that is built in.
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US 5yr monthly : If we don’t roll over immediately then sizeable resistance should kick in at
2.7872. The RSl still remains VERY over extended.
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US 5yr weekly : We now have an upside rejection so JUDGING by the RSI we have a good
yield drop looming.
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US curves are historically OVERSTRETCHED.

« ¥¥***Analysing the charts it looks LIKE US 5-30 or 10-30 the ideal
steepener in the US.*****

* The recent steepening stalled at several of the multi year 61.8%
rets BUT the monthly RSI’s are FIRMLY OVERSOLD.

* |deally wait for this MONTHS CLOSES to ensure confirmation as so
many positioned in the flattener still. IF we do steepen we NOW
NEED to breach the RECOGNISED 61.8% rets.

* Itis tough to decide which combination to chose BUT MANY as
reasonable RSI dislocation BUT any use of the 5yr may help.
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US 2-5 curve monthly : Despite the near perfect failure at the multi year 61.8% ret 49.286
| would still look for the curve to steepen ESPECIALLY if this or ANY 61.8% retracements
are breached. The lows are holding JUST.
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US 2-10 curve monthly : A VERY negative close on last months BAR but | still think the low
RSI will override that and see us steepen THROUGH the 61.8% ret 77.675. The lows
continue to hold JUST.
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US 2-10 curve monthly : The bottom bollinger is trying aid a recovery and HOLD. A move
above the average 53.245 will help.
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US 2-30 monthly : We do have a new low BUT the RSl is one of the lowest.
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US 2-30 monthly : The bollinger envelope is attempting a BASE.
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US 5-10 monthly : We have a VERY low RSI similar to that of 2015, but the BASE needs to
be confirmed. A close above the 61.8% ret 31.868 will help and spark a MAJOR
steepening.
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US 5-10 monthly : A more encouraging chart given the BOTTOM bollinger is offering
SOLID support.
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US 5-30 monthly : A base seems to be forming against the LOW RSI. Certainly the stop is
cheap sub last months low. THIS could be the one STEEPENER to go for.
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US 5-30 monthly : We are close to the lows but the bottom bollinger and 2006 RSI should
help form a BASE.
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US 10-30 monthly : The LOWEST RSI EVER but we are struggling to gain any steepening
traction, a move above the 61.8% ret will be a significant statement. This is a nice BASE to
buy into a steepener.
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US 10-30 monthly : The LOWEST RSI EVER and we do appear to be basing.
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German 10yr yield quarterly : The upside rejection last quarter is VERY evident and the last
time we saw this was 2013. All we need is a close at the yield lows and inside the channel
0.466.
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DBR 46 daily : We have been sideways for a while but this isn’t a reason to go short or flat.
Continue to favour higher prices here especially if any of the related futures contracts
make a new HIGH, this will reignite the CTA’s to ADD.
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DBR daily: We have worked off some of the over bought RSI, but are close to making new
highs.
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Bund daily : The rally has been good aided most days by CTA buying. We have seen little pull
back so the upward momentum remains. BUY new highs OR if stocks in Germany make a new

lows.
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BOBL daily : We have paused awaiting a fresh push higher.
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DUM8 Comdt

Schatz daily : This has seen more of a DIP but again little dent in the overall trend.
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UK 10yr quarterly : We have a major pierce-rejection whilst the channel will exert resistance
pressure. This is an opportunity to position for lower yields.
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UK 10yr monthly : We have breached the 1.414 trend line in style leaving a SUBSTANTIAL
false break, yields should head lower. Lets see if this is the forerunner to the US 30yr yield
chart.
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Italian generic 10yr daily : We have a low RSI but as yet haven’t found a decent support
level.
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Portugal 27’s : The RSl is HIGH so lets see if it has any bearing on price, it may force some
profit taking.
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Croatia 28’ daily : The RSl is of little use as we hit the previous high 106.095 200% ret.
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UK 10yr breakevens daily : A VERY sideways formation, with little to add!
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UKTI 47’s weekly : We have had a good bounce and so momentum should continue
providing we are above the 38.2% ret 186.594.
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US 10yr breakevens weekly : This is a big test given we are up at the 23.6% ret 2.0665,
the RSl is now neutral.
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This research was prepared by Chris Williams. He is a self-employed contractor with Astor Ridge. A history of his research can be provided upon request in
compliance with the European Commission’s Market Abuse Regulation.

Astor Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we discuss in this e-mail. The views in this e-
mail are those of the author(s) and are subject to change, and Astor Ridge has no obligation to update its opinions or the information in this publication. If this
e-mail contains recommendations, those recommendations reflect solely and exclusively those of the author, and such opinions were prepared independently
of any other interests, including those of Astor Ridge and/or its affiliates.

This publication does not constitute personal investment advice or take into account the individual financial circumstances or objectives of the clients who
receive it. The securities discussed herein may not be suitable for all investors. Astor Ridge recommends that investors independently evaluate each issuer,
security or instrument discussed herein, and consult any independent advisors they believe necessary.

The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.

You should not use or disclose to any other person the contents of this research, nor take copies. This is not a representation or warranty and is not intended
nor should it be taken to create any legal relations, contractual or otherwise. This research and any files transmitted with it are confidential, may be legally
privileged, and are for the sole use of the intended recipient. Copyright in this research and any accompanying document created by Astor Ridge LLP is owned
by Astor Ridge LLP.
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