FX UPDATE

FX UPDATE : The EURO breach of 1.1509 has forced the weekly RSI onto “WATCH
LEVELS”. Ideally we hit the 61.8% ret 1.1187 first to take profits on shorts.

ALL eyes on the EURO closing weaker into month end, the BIG DANGER is the current
ranges are TOO SMALL. Buy SHORT DATED PUTS say EUR USD SEP 1.1400 Puts
21.0/22.0 Currently (91.0/93.0) Ref Sep future 1.1416.

I have included USD TRY given it was the major contributor to the EURO failure and
this was not my initial catalyst for EURO failure, there are many more so BEWARE.

As of Q1 2018 Spanish bank exposure to Turkey 82.3 bin S, France 38.4, UK 19.2, US 18,
Germany 17.1, Italy 16.9, Japan 14, Switzerland 6.3, Canada 1.2, Austria 1.1 AND
Portugal 0.3.

The EURO range should now WIDEN out and the FREE FALL could be BIG 1.08
minimally.

USD CAD continues a SLOW but effective GRIND, recently holding its 100 day
moving average .
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EUR USD quarterly : We are now EXPANDING the range and given the extent of the
BLUE BOX it could be a VERY ROUGH end to the year.
We could easily see 101.09 making the SEP 114.00 puts worth rolling!
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EUR USD monthly : We are now on our way to lower prices initially targeting
the 50% ret 1.1246, should we breach this then it’s 1.0113 QUICKLY.

96) Actions -~ 97) Edit -~ G 8: Bollinger Bands

08/31/1988 =M™ 08/13/2018 [=NE&PMLocal CCY [ 4 r
ile VAl Simple MA i Period Offset m F 4

1D 3D 1M 6M YTD 1Y 5Y Max Monthly ¥ |~ it ¥ Table am Chart Content 4 o]

Track Annotate News Zoom
O Reset

23.6%(1.3727)

. 38.24(12300) J['L& el ! i { — | M /1 ‘l . 38.2%ret1.2381
\\‘\so.ot(l.uqaw 1 [ NS o 50% ret 1.1246

Il
ﬁl.a%(l.n{ﬂd)-.- L | - 61.8% ret 1.0113

W
76.4]}‘NBTEB )

- Favorites

Edit

Style

R:
'
'
2
/.
P
¥
|
4
n




EUR USD weekly : Overall the picture for the EURO looks VERY weak.
Given the RSl is very low and emulates Dec 2016 its worth taking profits on shorts at
the 61.8% ret 1.1187 or alternatively above the 50% ret 1.1448.
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EUR USD daily : The daily RSl is mixed and not over e3xtended so ideally we hit
the 61.8% ret 1.1187 first.
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EUR GBP quarterly : This remains one of the MOST NEGATIVE formations | have seen.
Currently though the latest DOWNSIDE pierce is driving a RALLY.
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EUR GBP monthly : Despite the latest rally its lacks breakout so keen to see if the latest
upside pierce becomes MORE prominent.
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USD JPY quarterly : A very limited set of neutral ranges. Not one to focus on.

USDJPY Curnc 96) Actions -~ 97) Edit -~ G 8: Bollinger Bands
08/31/1988 =08 08/13/2018 [=NEAPM | ocal CCY [ “ o

1D 30 1M 6M YTD 1Y 5Y Max Monthly ¥ I | {f V¥ Table 4= Chart Content 74 o]

v ¥ Track ~ Annotate = News C. Zoom

"
)

~ Favorites |

| Edit

Style

/_v
¥
i
R:
Pd
I
g
4 '.
&
K
[]
4
L

‘73|74 | '75 | '76 ‘77 |'78 | 79| '80 | '81 | '82 | '83 | '84 | '85 | '86  '87 | '88  '89 | 90 | '91 | '92 | '93 | '94 | '95 | '96 | '97 | '98 | '99 | '00 | '01 |02 '03 | '04 | '05 | '06 '07 | '08 |'09 | 10 ['11 "2 | '3 |'14 "5 |'l6 '17]'18|'19




USD JPY weekly : We are grinding lower but MOMENTUM the biggest issue with this cross.
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Cable Quarterly : This remains a very negative formation given we have two upside
pierces and moving away from the bollinger average 1.3408.
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Cable weekly : | do think CABLE is a BUY in its own right given the RSI, we need to shrug
off the current correlation with the EURO.
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Cable weekly : The daily is reaching over sold territory but we have two areas to go long,
ideally the 76.4% ret 1.2441 or once back above the 61.8% ret 1.2812.
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DXY monthly : We have finally breached the 50% ret 95.859 and next target is
the 61.8% ret 101.797.
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AUD USD monthly : This continues to be a slow bleed and sub the 61.8% ret 0.7191 will be a
significant breach.

96) Actions -~ 97) Edit -~ G 8: Bollinger Bands
08/31/1988 i="1" 08/13/2018 =N <P MLocal CCY [ ) r
Study ' Period Offset m F 4

1D 30 1M é6M YTD 1Y 5Y Max Monthly ¥ [ it w Table aw Chart Content 4 o]

Track £ Annotate News C. Zoom
0 Reset

» Favorites

50% ret 0.7936

J

_61:8% ret 0.7190 ‘ 1 0.7707 trend

Edit

Style

R:
/
s
g
/.
&
[]
4
n

Modes

£t % @ -I° .i

1999 | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 011 2012 2013 2014 2015 2016 017 2018 2019 2020 2021 2022




AUD USD daily : Sub the 61.8% ret 0.7328 should see the next draw be the 76.4% ret 0.7137.
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USD CAD weekly : We have held the 1.2984 100 period moving average BUT do need a
breach of the 23.6% ret 1.3364.
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USD MXN monthly : Despite the MAJOR upside pierces the latest bounce has formed more of
a neutral status.
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USD MXN daily : This has become a neutral chart.
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MBONO 7.5 27’s : We have held the 138.2% ret 97.731 which is positive but there is an
urgency to breach the 123.6% ret 100.006 to allow continuation. We seem to of lost ALL
momentum.
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USD BRL weekly : Last weeks bounce has neutralised most of the negative pierces.
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USD BRL daily : The bounce has been rapid and taken the market to a neutral aspect.
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GTBRL10Y daily : We are now back in neutral territory.
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USD TRY monthly : There appears to be NO technical reason to FADE this cross as its
moves are ALL driven by fundamentals. THE RSl is now HIGH so on watch.
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USD TRY weekly : The RSl is high but there isn’t enough of a PIERCE to fade this cross yet.
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USD ZAR weekly : This has definitely developed a nasty upside pierce and that is
complimented by an over bought RSI. We should stall.
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USD ZAR daily : We failed nicely at the 61.8% ret 15.4866 and a close sub the 38.2% ret
13.5961 will signal a major reversal LOWER.
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SAGB 26’s weekly : A very neutral bond performance.
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USD RUB weekly : A sizeable bounce and the RSI now matches that of early 2016. It
could be worth fading.
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USD RUB daily : The daily RSl is SHY of the recent highs so any stop needs to be tight.
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RUSSIA 47’s daily : We have a low RSl and plenty of levels down here.
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USD INR weekly : This looks to be a good location for this cross to STALL, the RSl is high
and a previous high.
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