FX UPDATE

EM to the RESCUE!

MANY USD-EM crosses now have SIZEABLE long-term tops forming. |
think it is a combination of EM relief that the Turkey-Argentina situation
is improving and the DXY losing momentum, more bias on the former for
influence.

Positions :
December 107.00 Puts for 35.0 ticks (Now 1.50/2.00).
October 112.50 Puts for 17.0. (Now 0.00/1.00).

**POSITION CLOSED SHORT DATED PUTS say EUR USD SEP 1.1400 Puts
21.0/22.0 Currently (116.0/118.0) Ref Sep future 1.1361, take 50% profit
on the position.
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EUR USD quarterly : This is a key chart to start with given the LOWER HIGHS since 2008. As
the blocks highlight the MAJOR DROP periods and potentially on this quarterly, we have a lot
of work to do to make it work but it remains a POSSIBILITY.

EUR Curnc 96) Actions - 97) Edit - G 8: Bollinger Bands
03/31/1975[=M809/25/2018 [=HEYPM | ocal cCY [ 4« o

1D 3D 1M 6M YTD 1Y 5Y Max Quarterly ¥ ¥ | I v Table a Chart Content 74 &

Track Annotatt N Z .
129 el 2 etk M EUR Curncy - Last Price 1.1750
0 Reset F1.6000

Free fall periods

Lower HIGHS!

38.2% ret 1.3272

50% ret 1.1241

61.8% ret 1.0109

ol

N |
"gRZ
&
\
Fd
[
7
=P
oy
[]
o ll
CEE'
g%




EUR USD daily : We have had PERIODS of sideways activity before the BIG DROP. It is key
this week that we CLOSE sub the 38.2% ret 1.1780. We need to head lower into the
weekend, breaching 1.1667 moving average will help a lot. Key end to the week-quarter.
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EUR GBP quarterly : The 3 upside pierces of late are VERY BEARISH and will be vindicated
by a close sub the 0.88567 bollinger average. Hopefully this STILL hints at a weaker EURO
going forward.
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EUR GBP weekly : We need to start heading lower from here and minimally close sub the
38.2% ret 0.88828.
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Cable Quarterly : We have opposing pierces highlighting indecision and need the
quarterly close to DETERMINE the next move.
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Cable weekly : We now have a reasonable pierce left over from last week so for further
negative performance we’d have to close sub the 50% ret 1.3109. A close above the
38.2% ret 1.3408 NEGATES that pierce.
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Cable daily : Decision time given the CONGESTION around the 100 day moving average
1.13148, the closes should bring more clarity.
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DXY monthly : We have gone from nothing but “USD strength” to a SOFTENING of that view.
The big struggle is can we breach the 50% ret 95.8597 It looks like being a struggle, add to
that two crosses that aided that view namely AUD and CAD reversing.
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DXY daily : Another chart where the USD needs to tell us its next move as currently the
INDEX looks like heading lower.

DXY Curnc 96) Actions - 97) Edit - G 8: Bollinger Bands
09/26/2013 |=I09/25/2018 |=IKYPM  ocal cCY [ “ o
SV Simple MA  RAR=Iglele! Viced o4

1D 30 1M 6M YTD 1Y 5Y Max Daily ¥ ¥ tt ¥ Table a« Chart Content o]

» Track . Annotate News Zoom
O Reset

1+

~ Favorites

61.8% ret 97.873 |40

50.03(96.036) . M 50% ret 96.036

WM W W 38.2% ret 94.20

) s e 23.6% ret 91.927

Edit

R:

/

'

g

,- y
b
K

i

Av

L

Style

il

Modes
= O

#50.000

FoAENe




AUD USD monthly : New month, NEW LOW. This has been a great advocate of USD strength
but the latest breach of the 61.8% ret 0.7187 has softened that relationship.
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AUD USD monthly : We have stalled again at the 50 day moving average-61.8% ret 0.7328.
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USD NZD daily : We have popped back above the 123.6% ret 15003 whilst holding the 50 day
moving average, we shall see?
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USD CAD weekly : Another cross that represented the USD strength well but has WANED
recently. We continue to trade sideways above the 50 day moving average 1.2845.
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USD EM

THIS IS WHERE THE MOVES SHOULD BE.
* Generally the USD looks like being the WEAKER leg against EM and

ESPECIALLY on the following charts, MANY presenting cheap trade
opportunities.

« USDMXN I have broken down as a trade to highlight the RSI failing to
assist in the move.

* Some ideas are already working. Nice tops now in USD vs BRL, TRY, ZAR,
RUB, MYR, INR, TWD and SGD!
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USD MXN quarterly : This is one of those crosses at an “opportunity” location. As the chart
highlights we have 2 major upside pierces, a breach of the 17.4503 previous low will confirm
overall failure. The RSl is a bit WANTING so position size should reflect this.

USDMXN Curnc 96) Actions - 97) Edit - G 8: Bollinger Bands
03/31/1971 (=09 /25/2018 I=HEAF | ocal cCY [ 4« 0
Study * Period offset [y

1D 30 IM 6M YTD 1Y 5Y Max Quarterly ¥ | | il v Table aa Chart Content % o]

Track Annotate News Zoom

© Reset Upside pierces

§

17.4503 previous low

~ Favorites

| Edit

Style

R
/
’
g
/
i
K
]
Av
n

. o el
s e

77178179 ['e0 [ 81 82 83 [ '84 ] 85 ['86 |87 [ '88 |89 ['90 ['91 ['92 193 ['o4 ['95 [ 96 ['97 [rog ['o9 (oo [ror (o '3 o4 [tos [ros oz [ Lo [ro Tt [ 3 i (s [e ' [ T T [ ' T




USD MXN weekly : We have posted a nasty upside pierce at the 23.6% ret 19.6531 and now
sub the moving average 19.0628 is BEARISH. Any close sub the 38.2% ret 1.1795 will trigger
MAJOR stops.
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USD BRL weekly : We are struggling to TOP OUT but the recent HIGH remains, JUST!
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USD BRL weekly : We continue to build weeks of range trading sub the previous high.
It might be worth a USD short with stop just above the 100% ret 4.2483.
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GTBRL10Y daily : Brazilian YIELDS have been grinding lower and need to breach the 50 day
moving average 11.793 to allow for further DECLINE.
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USD TRY monthly : We look to be close to a top and sub 6.00 should confirm that. This
reminds me of a STUNT plane about to stall.
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USD TRY weekly : Sub 6.00 will add to the triangle break witnessed this week.
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USD ARS weekly : The RSl is high and it FINALLY looks like a TOP is in technically and
FUNDAMENTALLY.

USDARS Curnc 96) Actions - 97) Edit -~ G 8: Bollinger Bands
01/31/1992 i=0809/24 /2018 =R ocal CCY K 4 r
Study ' Period Overbought Oversold g

1D 30D 1M 6M YTD 1Y 5Y Max Monthly ¥ I | I v Table as Chart Content 74 ol

Track Annotate News Zoom . .
0 Reset Upside pierce

# Favorites

| Edit

Style

Ty
1
R
/
/s
g
/,
&
k+
i
4,
N

HIGH RSI

2006 2007 2008 2009 2010 2011 2012 2013 2016 2017




USD ZAR monthly : The long-term retracement works WELL again, taken from 2002 it shows
the LATEST hit at the 123.6% ret 15.7859. This could warrant a short and stop above 16.00,
but do remember this is a PRICE only trade as the RSl is poor.
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USD ZAR weekly : We have a top in and sub the 50% ret 14.7124 vindicates the SHORT,
below the 38.2% ret 13.9561 brings further stops.
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USD RUB monthly : Yet again a long-term retracement offers up a decent level to work
from. The USD should head lower.
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USD RUB weekly : We are now sub the 38.2% ret 67.1700 and plenty of opportunity to
head toward lower.
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USD CNH weekly : This has performed well of late but a TOP seems to be forming. The
RSl is a big bonus and preference would be a small short here, stop above 6.9665 and
ADD significantly below the 100% ret 6.7850.
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USD MYR weekly : The RSI speaks volumes and would try a SMALL short USD MYR and
ADD on a break of the 23.6% ret 4.1325. Stop just shy of 4.200.
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USD INR weekly : This chart is a GREAT compliment to the previous, the RSl is as HIGH as

September 2013 and we are in between NUMEROUS predicted retracement levels. We

either fail here at the 138.2% ret 72.8598 OR stall at the 150% ret 74.100, but stall it will
so be ready.
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USD TWD weekly : The RSI has remained high whilst we struggle to breach the
MULTI-YEAR 38.2% ret 30.850. This is again worth a short BUT a tight stop above 31.00.
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USD SGD weekly : A similar situation to most ASIAN crosses in that the RSl is high and

just awaiting t
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This marketing was prepared by Christopher Williams, aconsultant with Astor Ridge. Itis not
appropriate to characterize this e-mail asindependentinvestment research asreferredtoin MiFID and
that itshould be treated as a marketing communication evenifitcontainsatrade recommendation. A
history of marketing materials and research reports can be provided upon requestin compliance with
the European Commission’s Market Abuse Regulation. Astor Ridge takes no proprietary tradingrisk, has
no market making facilities, and has no positionin any security we discuss in thise-mail. The viewsin
this e-mail are those of the author(s) and are subjectto change, and Astor Ridge has no obligation to
update itsopinionsorthe information in this publication. If thise-mailcontains opinions or
recommendations, those opinions orrecommendations reflect solely and exclusively those of the
author, and such opinions were prepared independently of any otherinterests, including those of Astor
Ridge and/orits affiliates. This publication does not constitute personal investment advice ortake into
account the individual financial circumstances or objectives of the those who receiveit. The securities
discussed herein may not be suitable forall investors. Astor Ridge recommends thatinvestors
independently evaluateeach issuer, security orinstrumentdiscussed herein, and consultany
independentadvisors they believe necessary. The value of, andincome from, any investment may
fluctuate from day to day as a resultof changesinrelevanteconomicmarkets (includingchangesin
marketliquidity). The information hereinis notintended to predict actual results, which maydiffer
substantially from those reflected. Past performance is not necessarily indicative of future results.
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inthise-mailand any accompanyingdocumentcreated by Astor Ridge LLP isowned by Astor Ridge LLP.

Astor Ridge LLP is regulated by the Financial Conduct Authority (FCA): Registration Number 579287
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