BOND YIELD (SHORT-TERM) UPDATE : A POSITIVE START FROM US BOND FUTURES PUSHING NEW HIGHS,
ULTIMATLEY KEEPING YIELDS ON THE LONGTERM TRAJECTORY LOWER!

US BOND FUTURES HAVE NEW HIGHS TODAY PROMPTING CTA’S TO BUY CONTACTS FOR THE REMAINDER
OF THE DAY.

THE LONGTERM CHARTS CONTINUE TO CALL FOR MUCH LOWER YIELDS AND AN ACCELERATION POINT
HAS BEEN REACHED.

EQUITIES CONTINUE TO BE DRAWN INTO FOCUS THANKS TO MR TRUMP AND THEY ALSO ARE SITTING ON
MAJOR ACCELERATION POINTS.

FOR INSTITUTIONAL INVESTORS
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USGG30yr monthly : Although the RSl is neutral the HISTORICAL representation remains for
LOWER vyields. We persist in failing the moving average 3.0808 heading toward a 2.7894 low

breach.
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USGG30yr weekly : The CHANNEL 2.9579 worked perfectly and the next big step is to breach
the 38.2% ret 2.8028, then its FREEFALL TIME.
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USGG30yr yield daily : We continue to grind lower and edging toward a breach of the 50% ret

2.7781.
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US 30yr futures and volume : We have posted a new daily high therefore CTA’s will be buying
for the remainder of the day.
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US 10yr yield monthly : Yields continue to grind lower, we just need a new low.
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USGG10yr weekly : We have started the week with a new low and should now target the
50% ret 2.2887.
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USGG10yr daily : We have now spent a lot of time sub the 38.2% ret 5.5178 with NO bounce
thus should target the 50% ret 2.2887.
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US 10yr futures : A new daily high with CTA’s fully in the driving seat, next stop the previous
highs 124-31 .
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USGG5yr quarterly : We continue to fail mimicking 2000 and 2007. The RSI remains an
obvious dislocation, and the biggest breach will be of the 1.9951 moving average.
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USGG5yr monthly : The RSl is neutral, but we continue to fail the 2.4287 moving average.
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USGG5yr monthly : A “blow up” of the previous chart to highlight the IMPORTANCE of the
2.4287 moving average failure. We are pushing new lows and heading toward a breach the
38.2% ret 2.1180.
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USGG5yr weekly : A PERFECT demise from the 2.4492 moving average, its an easy route
lower!
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USGG5yr weekly : Another “blow up” highlighting the breach of the 38.2% ret 2.2542, the
path of least resistance is definitely lower.
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USGG5yr daily : A VERY ORDERLY failure at ALL LEVELS. We are heading toward the key
61.8%ret 2.1699, breach that and its freefall.
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US 5yr futures : A new futures high so this should set us on a path back to the previous highs
116-14+.
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USGG2yr quarterly : This chart is very clean and clear in its representation, we have hit a rare
100 period 2.9016 with an RSl dislocation matching that of 1980. It is worth noting that since
1980 we have had other event miles-stones that failed to really influence the RSI, as NOW.
This tells me there is a lot of positions and expectation on this bet for higher rates!
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USGG2yr monthly : We continue to grind lower and this will obviously accelerate sub the
2.160 low.

USGG2YR Index 96) Actions ~  97) Edit ~ G 118: USGG2YR Monthly
02/28/1989 (=8 05/13/2019|=§RSI M| ocal CCY [ ho)
Study SHII+ Period Overbought Oversold R4

iD 30 1M 6M YTD 1Y 5Y Max Monthly ¥ I~ 1 v Table « aa Chart Content =4 o)

F
L H“’Uummf} U{L‘HJH} }rr

i/
p
s
—; ”hm Hummj’ { ll} i '
W i o

A0 o

S SO G P A s

‘ 199 ‘ 1997 ‘ 1998 ‘ 1999 ‘ 2000 ‘ 2001 ‘ 2002 ‘ 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘ 2010 ‘ 2011 ‘ 2012 ‘ 2013 ‘ 2014 ‘ 2015 ‘ 2016 ‘ 2017 ‘ 2018 ‘ 2019 ‘ 2020 ‘2021

13/05/2019 18




USGG2yr weekly : THE CHART TO WATCH, we have tested this 100 day 2.112 moving average

several times, time for a BREAK!
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USGG2yr daily : We continue to grind lower targeting as breach of the 50% ret 2.1116.
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US 2yr futures : No new high here but it looks like a breach is looming.
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WN futures : No new high YET but above the 23.6% ret 166-12 the market remains positive.
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UXYMO futures : We have a new high thus CTA’s should be buying.
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Generic German 10yr quarterly : Very much back in the channel and heading lower despite
the low yield levels involved.
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Generic German 10yr daily : A near perfect failure each day with 0.0% ret -0.093 next target.
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Bund futures : No new highs but they cannot be far off given the BID in other bond markets.
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DBR 46 daily : This reliable bond continues to perform with a possible break back into the
channel 149.925.
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BTP 12/28 daily : We are struggling here, for any longs look to exit sub the 102.00 level.
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Italian futures : They might see a marked drop if the 129.00 level is breached.
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GUKG10 monthly : We continue to remain sub the 1.365 historical moving average, thus
history should repeat itself.
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GUKG10 weekly : The channel fulfilled its obligation and we should target the 23.6% ret
0.904.
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GUKG10yr daily : The moving average produced the right outcome and hopefully we can
remain below the 50% ret 1.124.
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Gilt futures : A very sluggish performance given the drawn out BREIXT scenario.
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This research was prepared by Chris Williams. He is a self-employed contractor with Astor Ridge. A history of his research can be provided upon request in
compliance with the European Commission’s Market Abuse Regulation.

Astor Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we discuss in this e-mail. The views in this e-
mail are those of the author(s) and are subject to change, and Astor Ridge has no obligation to update its opinions or the information in this publication. If this
e-mail contains recommendations, those recommendations reflect solely and exclusively those of the author, and such opinions were prepared independently
of any other interests, including those of Astor Ridge and/or its affiliates.

This publication does not constitute personal investment advice or take into account the individual financial circumstances or objectives of the clients who
receive it. The securities discussed herein may not be suitable for all investors. Astor Ridge recommends that investors independently evaluate each issuer,
security or instrument discussed herein, and consult any independent advisors they believe necessary.

The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.

You should not use or disclose to any other person the contents of this research, nor take copies. This is not a representation or warranty and is not intended
nor should it be taken to create any legal relations, contractual or otherwise. This research and any files transmitted with it are confidential, may be legally
privileged, and are for the sole use of the intended recipient. Copyright in this research and any accompanying document created by Astor Ridge LLP is owned
by Astor Ridge LLP.

Astor Ridge LLP is regulated by the Financial Conduct Authority (FCA): Registration Number 579287

Astor Ridge LLP is Registered in England and Wales with Companies House: Registration Number OC372185
Astor Ridge NA LLP is a member of FINRA/SIPC: CRD Number 282626

Astor Ridge NA LLP is Registered in England and Wales with Companies House: Registration Number OC401796
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