
BOND DILEMA ... SHORTTERM UPDATE... FOR THE FIRST TIME IN A WHILE WE HAVE OVER
STRETCHED DAILY RSI’S.

DESPITE THE LONGTERM CHARTS REPLICATING 2011-2012 MOVE LOWER MANY FUTURES
RSI’S ARE OVR BOUGHT, THIS HAS NOT BEEN THE CASE FOR SOME TIME.

IT COULD BEWORTH REDUCING LONG BOND EXPOSURE.
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USGG30yr yield daily : Although the long-term picture remains for lower yields the RSI has
become overstretched.
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US 30yr futures daily : A decent futures rally but maybe time to lighten the load given the RSI. 
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USGG10yr daily : We remain sub all moving averages BUT the RSI is dislocated.
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US 10yr futures daily : Another very dislocated RSI so whilst sub the 23.6% ret 131-03+ it 
might be worth reducing long exposure. 
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USGG5yr daily : We have a low RSI in conjunction with a 76.4% ret 1.4117.
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US 5yr futures daily : Another chart where we are below the 23.6% ret 119-25+ and RSI 
dislocated.
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USGG2yr daily : This time its just the RSI extension that is a worry.
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US 2yr future daily : Futures wise we are struggling against the 38.2% ret 108-01 1/8th.
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Generic German 10yr daily : This time the RSI is wanting but levels are counting i.e. the 100 
day moving average and 23.6% ret -0.377.
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DBR 46 daily : This RSI is not too much of a worry.
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Bund future daily : Bunds have struggled to rally compared to other futures but the RSI 
remains high.
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Gilt yield daily : The RSI is low along with hitting the 100% ret 0.501.
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Gilt future daily : Gilt futures made a lot of the running but has now stalled against the 
23.6% ret 135.15 and RSI extension.
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