
Upcoming for 
UKTs
Looking in detail at the UKT curve



UKT Curve fitting –
simple method -
yield curve 
anomalies

• Highlighted are the next 4 
issues

• 0.375% 26

• XXX% jan29 +2bp vs s29

• 0.25% 25

• 1.625% 71



UKT Curve fitting –
cash-flow 
discounting – yield 
curve anomalies

• Highlighted are the next 4 
issues

• 0.375% 26

• XXX% jan29 +2bp vs s29

• 0.25% 25

• 1.625% 71

* Correctly Discounting each cashflow to a smooth Zero curve gives a much better explanation of UKT Bond Value – partic. the H/L
coupon differential



UKT 
Vol/Var adjusted 
Carry and Roll

bp per 3m/annualised 
vol

• Top of the curve in Carry 
and Roll (vol adjusted) is the 
5y -8y segment

The new 29s not shown here 
but will look cheap



UKT Forwards Rates 
– avoiding rich 
buyback issues

Makes the forwards of the fly: 

+new29 -31s +39s look interesting and inconsistent with the 
shape of the Sonia curve and the rest of the Bond curve
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