
High / Low Coupons 
Yield Curve vs discounted Cash-Flows (graphed as OAS PAR CURVE)



Spain – yield curve fitting – high coupons 
appear generally expensive



Spain – Anomalies from Cash-flow value – high coupons seem 
more ‘Fair’. Some are rich such as Jul40 and jan37 and Apr27



France – yield curve fitting – high coupons 
appear expensive



France – Anomalies from Cash-flow value – High coupons still rich except Apr41. The 
55s and 60s are cheap – the forthcoming CTD May31 looks fair-to-cheap because it 
has higher coupon. The outgoing CTD is a real risk of richening as it could trade like 
Apr26 and OCt27 when they richened in the drop out into the high coups
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