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* \Wash out week

* Sometimes when
someone just has to
sell, then prices get to
a point where you
just have to buy




Italy 10y point continues to cheapen — target is flat forwards 9y1ly
vs longer....the curve should have slope

The curve should have slope. When it doesn’t then the bullet is oversold...
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Trade Italy:

-9y / +10y / -old15y

Weighting

-19/2/-0.1

(+2.0*yield[BTPS 0.95
12/01/31 Govt ]-1.9 *
yield[BTPS 1.35 04/01/30
Govt]-0.1 * yield[BTPS 1.45
03/01/36 Govt])*100

Carry: -0.4bp /3mo @-5bp
spread

10y Dec31 is €18.75BIn, prior
issues are 20 and 22 billion.
Q4 announced a new June 32
which means the Dec31 will
tuck in down the curve
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talian Anomaly Values: Apr30/ Dec31/
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Spanish supply

M 6.1618

leaves 7y
oversold

* -Spgb —jan25 /+jan28/ -

oct29
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« (+2.0 * YIELD[SPGB 0 Mar Aor May ot
01/3 1/28 COrp] - 07 * Copyright@ 2021 Bloomberg Finance L.P. 11-Oct-2021 10:55:10
YIELD[SPGB 0 01/31/25

Corp] - 1.3 * YIELD[SPGB
0.6 10/31/29 Corp]) * 100



Spanish 7y trade has edge vs Swaps

e (+2.0 * P2509[SPGB 0O
01/31/28 Corp] - 0.7 *
P2509[SPGB 0 01/31/25
Corp] - 1.3 * P2509[SPGB
0.6 10/31/29 Corp])

* P2509 is OIS BBG Code
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italy 30y on Wednesday

* Use the 30y
supply to take e
off short bullets
in 30y vs 50y & \_ )|
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(+2.0 * YIELD[BTPS 2.45 09/01/50 Corp] - 1.0 * YIELD[BTPS 0.95 03/01/37 Corp] - 1.1 * YIELD[BTPS 2.15
03/01/72 Corp]) * 100



Old 15y Med Coupon Italy trade cheap in the sell-off as
it rolls to 10y sector — but close to having value

* -mar30/ +sep33 /-sep38, trade here
+11.25 add
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(+2.0 * YIELD[BTPS 2.45 09/01/33 Corp] - 1 * YIELD[BTPS 3.5 03/01/30 Corp] - 1 * YIELD[BTPS 2.95 09/01/38 Corp]) * 100



Sep 33s Italy, cheap

* Mar30/Sep33 to Sep33/Sep38 fwds close to flat : add @ +13.5bp

* Target +6bp
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Sell Btps 8/31 to Buy Btps 4/31
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e Aug31 are now richer on
anomaly than the ‘sooner to
be CTD’ apr31 — with a new
jun32 coming & a sell-off in
rates — this should have
steepened




Making room for new UKT 32s — Sell UKT g31 basis vs G Z1
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Ukt Vol adjusted changes: delta 3m / 3mo vol

Vol weighted changes vs 3month average

0.02

32s already anticipate a wholesale
o2 cheapening in the 32-35 segment -

q31 could follow
0.02

@
0.01
0.01
0.01
0.01
0.01
23-Aug-19 12-Feb-25 5-Aug-30 26-Jan-36 18-Jul-41 B-Jan-47 30-Jun-52 21-Dec-57 13-Jun-63 3-Dec-68
UK —Sonia




Al SPGB 0% 10/- B
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Spanish 10y: Oct31 issue size
getting closer to completion:
€17bln, Apr31is €22 Bln and
Oct30s is €25BIn

M SPGB 0 % 10/31/31 0.506 -~

e Buy Spgb 10y Oct31, Sell Spgb Apr30

e As the Oct31 reaches terminal issuance size it can begin to ‘tuck in’ to the
Spanish Curve — see next page for anomaly values
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Spgb Anomaly Values
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This marketing was prepared by James Rice, a consultant with Astor Ridge. It is not appropriate to characterize
this e-mail as independent investment research as referred to in MiFID and that it should be treated as a marketing
communication even if it contains a trade recommendation. A history of marketing materials and research reports
can be provided upon request in compliance with the European Commission’s Market Abuse Regulation. Astor
Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we
discuss in this e-mail. The views in this e-mail are those of the author(s) and are subject to change, and Astor Ridge
has no obligation to update its opinions or the information in this publication. If this e-mail contains opinions or
recommendations, those opinions or recommendations reflect solely and exclusively those of the author, and such
opinions were prepared independently of any other interests, including those of Astor Ridge and/or its affiliates.
This publication does not constitute personal investment advice or take into account the individual financial
circumstances or objectives of the those who receive it. The securities discussed herein may not be suitable for all

investors. Astor Ridge recommends that investors independently evaluate each issuer, security or instrument
discussed herein, and consult any independent advisors they believe necessary. The value of, and income from, any
investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in
market liquidity). The information herein is not intended to predict actual results, which may differ substantially
from those reflected. Past performance is not necessarily indicative of future results.

*  Youshould not use or disclose to any other person the contents of this e-mail or its attachments (if any), nor
take copies. This e-mail is not a representation or warranty and is not intended nor should it be taken to create any
legal relations, contractual or otherwise. This e-mail and any files transmitted with it are confidential, may be legally
privileged, and are for the sole use of the intended recipient. Copyright in this e-mail and any accompanying
document created by Astor Ridge LLP is owned by Astor Ridge LLP.

Astor Ridge LLP is regulated by the Financial Conduct Authority (FCA): Registration Number 579287

Astor Ridge LLP is Registered in England and Wales with Companies House: Registration Number 0C372185
Astor Ridge NA LLP is a member of FINRA/SIPC: CRD Number 282626

Astor Ridge NA LLP is a member of the National Futures Association (NFA): Firm ID Number 0499303

Astor Ridge NA LLP is Registered in England and Wales with Companies House: Registration Number 0C401796
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