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France: Buy French OATz1 vs 7y
and 15y

UKT: -s29 / +gilt Contract

Italy: Long 10y vs old 8y and 15y

UST: -fv / +ty / -uxy, 7y TYZ1 cheap



 |taly announced its g4 funding with 3 new issues: Dec24, Feb29 &
Jun32

Tesoro
announce 3

N EW ISSUES e Highlighted - we price the new issues by extrapolating the curve.
5 . It particularly forces the 10y Dec31 to richen
in Italy: P v v

* QOur observation is that it is only with the advent of new issues
can the outgoing benchmarks experience a richening - they are
bought up by PEPP without ongoing supply

causin g 0 Id oty v e 18 Coree o st A
10y
particularly
to ‘bed into’
the curve
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Buy Italy 10y vs 8y & 15y

* Here we have graphed
Long Btps Apr31 vs short
Btps Aug29 & short Btps
Mar37 (For more
history)

* We would advocate
buying the current 10y
(Dec31) as it’s getting
close to terminal size
and the pressure of
cheap, new Jun32s must
force it into the curve
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French supply on
Thursday - 10y
cheap

* Buy French OATZ1 vs 7y and 15y
* Current: +4.2bp

Enter: +4.7bp (50%)

Add: +6bp (50%)

Target: Flat

Carry & Roll +1.6bp/3mo (@same

repo— CTD |mp||ed trades pr oomberg Finance L.P. 03-0ct-2021 16:12:55
special, assume borrowing spread -

5bp to GC)

Dec Jan

Sharpe Ratio vs 3mo Average for
entry points: 0.9 & 1.2




Tap on Wednesday in UKT h29 puts pressure on 7-8yrs:
Sell UKT s29, Buy Gilt contract (CTD = UKT 4t30) vs Sonia: 1:1 or regression weighted

* +@Gilt contract minus 85%
UKT s29 vs Sonia

e Nett |0n of invoice EINAN UKT 43, 12/0- & sell [TEIREASETYER 96 Actions - 97) Edit - sSpread Analysis
g v SSNIBGN _ Mid I Sp l 10/05/2020 |[=IEl 10/04/2021 =] 2 Regression Corr
0 Mult Const N9 Mult Const EH9] Normalize by 100.0 e SV al -
Spreads (15 A)) 1D 2D 1M 6M YTD | 1¥ 5Y Max Daily ¥ Table Add Studies or Events << .# Edit Chart %*

Track i~ Annotate News Zoom . Spread Summary

* |f we are concerned
about the ‘bottom’ trade
1 : 1 M EGB72949 Corp - AX826211

* See next slide for changes

In Swap Spreads Over Iast = R Regression Statistics
5 aar Raw BETA 0.856
th ree months FEWR L T ALPHA(Intercept) -5.187
BTN 7O P AT R™2(Correlation™2) 0.939

Std Dev of Error 0.678

* —G Z1 OVERSOLD!!! BEPICTS S ool | Sid Frror of BETA . 0/014




Changes in UKT swap spreads (vs Sonia) — last 3months

e Gilt contract is

Vol weighted change in swap spread vs 3month average

oversold

e 529 hasn’t
reflected the
move

* Tap in H290n
6t October
means 7-8y will
be under
pressure

5-Dec-25 1-Jun-31 21-Now-36 13-May-42 4-Now-47 26-Apr-53




* What’s our boundary condition for cheap bullets in a sell-

UST: TY contract just off?

10O Chea p on * When forwards go up sharply and then level off
* See the 7y TYZ1 contract has that property in forwards now
forwards

e 557s10s looks oversold

US Swaps
Bloomberg spread fwd
Fwed ws Prior FWCM bond - US UST fwds

Bond benchmarks Yield shift[bp] used yield Bond (Fwds) Swaps -
BO11/02/21 0.057 0 0.057
BO11/30/21 0.028 0 0.033 0.018 0.059 -0.040
BO12/30/21 0.035 0 0.035 0.031 0.133 -0.107 oo
BO03/31/22 0.047 o 0.047 0.058 0.136 0.078 e FV/TY Fwd
B O 09/08/22 0.075 0 0.075 0.106 0.176 -0.070
T0.2509,/30/23 0.265 0 0,265 0.432 0.546 -0.114 3.000
T0.375 09/15/24 0.486 0 0.486 0.948 1.146 -0.198
T0.502/28/26 0.835 0 0.835 1.550 1.560 -0.010
T2.975 08/15/28 1.215 0 1.215 1.961 1.364 0.096 1.500
T1.625 05/15/31 1.439 0 1.439 2.045 2.007 0.038
T505/15/37 1.663 0 1.663 2.160 2.073 0.082
T302/15/47 2.012 0 2.012 2.310 1.943 0.867 1.000
Fanfa Foansa gujn T osga T ewga " enga T snga
Fanfa Foansa gujn T osga T ewga " enga T snga
Fanfa Foansa gujn T osga T ewga " enga T snga 0.500
Tanfa Foansa gujn T osga T ewga " enga T snga
Tanfa Foansa gujn T osga T ewga " enga T snga
Tansa Foaa  osa "o oswa T oswa T osmuya T swga £.000
r#th r #JA #JA r #fA r #JA r #NfA r #JA d-Feb-19 27-1ul-24 17-kan-30 10-Jul 35 3-Dec-40 22-lun-46
e sua Toam T aua T T s LS Swaps Bloomberg FWCM [fusds) UST fuds




* (+2.0 * YIELD[T 2.875 08/15/28 Govt] - 1.0 * YIELD[T 0.5
02/28/26 Govt] - 1. * YIELD[T 1.625 05/15/31 Govt]) * 100

e Current +15.6bp
* Enter: +17.5 (Sharpe of +1 vs 3mo avg)

Buy TY/Z1,
Sell FVZ1 & —p——
UXYZ1 | \

May 14 May 31 ° Jun 15 un 3 ' ' " Aug16 ' Aug31 ' Sep15 = Sep 30
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Upcoming Supply in EGBs

Date Country Tap/Syndication/New Issue Bill/Bond Ticker Maturity Specnilc Size
Maturity
05/10/2021 Austria Tap Bond RAGB 3y 20/04/2025 650
05/10/2021 Austria Tap Bond RAGB 10y 20/02/2031 650
05/10/2021 Germany Tap Bond Linker Various 500
06/10/2021 Germany Tap Bond Bobil 5Y 09/10/2026 4,000
07/10/2021 France  Tap Bond FRTR 25/05/2030 3,000
07/10/2021 France  Tap Bond FRTR 251172031 5,000
07/10/2021 France  Tap Bond FRTR 25/05/2053 3,000
07/10/2021 Spain Tap Bond SPGB 01/01/202% 2,000
07/10/2021 Spain Tap Bond SPGB 01/10/2031 2,000
07/10/2021 Spain Tap Bond SPGB 01/10/ 2048 2,000




Inflation expectation rise — 1yly Euro Inflation Breakevens on a
high: 100 * ( -EUSWI1 Curncy + 2 * EUSWI2 Curncy)

M .1Y¥1YHICP Index 184.25

Oct  MNov = Dec Jan ' " Apr  May ' ' " Sep
2020 2021
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Market Delta Hit a bottom and bounced — looking
to fade the sell-off in Italian Swap Spreads

* PCA Factor 1 — blend of France, Germany & Italy outright long

e 100 * (0.8 * RVv0O004P 10Y BLC Curncy + 0.12 * RVOOO5P 10Y BLC
Curncy + 0.08 * RVO002P 10Y BLC Curncy)

e Graph: Factor 1 (bp)

B .FACTOR1 Index 16.4284

Oct

EEEG
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Yield Changes over last 3months (65 trading days) -
UKT: blggest bear steepenlng

Changes in Yield over 3 months

——GE -=FR -=—UK us —+IT




Swap Spread Changes over last 3months (65 trading
days) — Italy 10y biggest sell off vs OIS

Changes in Swap Spreads over 3 months

18-Jun-20 21-Now-36 14-May-42 4-Mav-47 26-Apr-53 17-0ct-38 B-Apr-4 29-5ep69
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Taking off..

* Germany short
High Coupon 20y
vs RX and UB

* Italy Long 37s vs
36s and 51s

* Long France 66s
vs 52 and 72s

* Keeping an
outright Delta
Long and looking
for more Fades of
the sell-off

B .RX39UB Index 14.1756

Dec

loomberg Finance L.P.

M 1363751 Index -1.4087

Mar

mberg Finance L.P.

-7.0055
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This marketing was prepared by James Rice, a consultant with Astor Ridge. It is not appropriate to characterize
this e-mail as independent investment research as referred to in MiFID and that it should be treated as a marketing
communication even if it contains a trade recommendation. A history of marketing materials and research reports
can be provided upon request in compliance with the European Commission’s Market Abuse Regulation. Astor
Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we
discuss in this e-mail. The views in this e-mail are those of the author(s) and are subject to change, and Astor Ridge
has no obligation to update its opinions or the information in this publication. If this e-mail contains opinions or
recommendations, those opinions or recommendations reflect solely and exclusively those of the author, and such
opinions were prepared independently of any other interests, including those of Astor Ridge and/or its affiliates.
This publication does not constitute personal investment advice or take into account the individual financial
circumstances or objectives of the those who receive it. The securities discussed herein may not be suitable for all

investors. Astor Ridge recommends that investors independently evaluate each issuer, security or instrument
discussed herein, and consult any independent advisors they believe necessary. The value of, and income from, any
investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in
market liquidity). The information herein is not intended to predict actual results, which may differ substantially
from those reflected. Past performance is not necessarily indicative of future results.

*  Youshould not use or disclose to any other person the contents of this e-mail or its attachments (if any), nor
take copies. This e-mail is not a representation or warranty and is not intended nor should it be taken to create any
legal relations, contractual or otherwise. This e-mail and any files transmitted with it are confidential, may be legally
privileged, and are for the sole use of the intended recipient. Copyright in this e-mail and any accompanying
document created by Astor Ridge LLP is owned by Astor Ridge LLP.

Astor Ridge LLP is regulated by the Financial Conduct Authority (FCA): Registration Number 579287

Astor Ridge LLP is Registered in England and Wales with Companies House: Registration Number 0C372185
Astor Ridge NA LLP is a member of FINRA/SIPC: CRD Number 282626

Astor Ridge NA LLP is a member of the National Futures Association (NFA): Firm ID Number 0499303

Astor Ridge NA LLP is Registered in England and Wales with Companies House: Registration Number 0C401796
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