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Trades on my Radar —
looking at things that
have moved a lot and
trying to construct Value
Boundary conditions
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Trade: Sell Ukt 7y vs 4y & G 71

e UKT
Short old 7y vs
4y and Gilt D N
CO nt ra Ct Copyright® 2021 Bloomberg Finance L.P.

e Gilt & 4y
oversold —

(+2.0*yield[UKT 1.625 10/22/28 Govt ]-0.5 * yield[UKT 0.25 01/31/25 Govt]-1.5 * yield[UKT 4.75 12/07/30 Govt])*100

. Furd s Prior FWCH bond - UKT Forwards
S u p p Iy I n n eWe r Bond benchmarks Yield shift (bp) used yield Bond (Fw ds) Sonia 2.000
UKTB O 11/01,/21 -0.020 0 -0.020
. . UKTE 0 01/04,/22 0.008 0 0.008 0.019 0.155 0.136
|Ssues |n the 7y UKTE 0 04/04,/22 -0.010 0 -0.010 -0.029 0.223 -0.251
UKT0.25 01/31/25 0.506 0 0.510 0.601 0.720 -0.118
UKT 1.625 102228 0.745 0 0.750 0.577 1.012 -0.035
UKT 4.75 12/07/30 0.929 0 0.969 1.852 1.163 0.689
d StatS |OOk gOOd UKT 0.625 07/31/35 1,248 0 1.229 1.768 1.215 0.553 1.000
UKT 0.875 01/31/46 1416 0 1.433 1.735 1.062 0.673
at - 1 6 7 5 b p UKT 0.5 10/22/61 1.295 0 1.282 1.020 0.717 0.303
* ’ UKT 1.625 10/22/71 1.207 0 1.184 0.614 0.634 -0.020
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* Fwds look good a I S S S S
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Bond Yield adjusted for coupon differentials ot equate them as par bonds
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* EU as a Triple P S
AAA credit is
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Trade: Ragb 37 into Bgb 37
Hedged with 60% -OAT / +RX

e Austria has
cheapened but
remains bid in
this old HC

* Bgb 37 have
cheapened with
France but don’t
suffer the same
election fears

* -OAT / +RX hedge
maintains credit
balance and
negative
sentiment on
France

* +3bp potential
with futures
hedge

0.00
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2020
Copyright® 2021 Bloomberg Finance L.P. 05-0ct-2021 16:50:33

100*((yield[BGB 1.45 06/22/37 Govt ] - yield[RAGB 4.15
03/15/37 Govt]) + -0.6 * (yield[FRTR 1.5 05/25/31 Govt]-
yield[DBR 0 08/15/30 Govt]))



Trade: Buy cheap belg37 vs
Bgb 29 and Frtr 20y

e Belgium is cheap
in old 20y

* Keep neg
sentiment on |
current French A ' / ME L o0
20y . Iy 4 .-"II

* Monetise
Belgium richness
in shorter tenors
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swing pointin

the bear market
(+2.0*yield[BGB 1.45 06/22/37 Govt ]-0.4 * yield[BGB 0.9

* Target +3bp 06/22/29 Govt]-1.6 * yield[FRTR 0.5 05/25/40 Govt])*100



Trade: Sell Italy Aug31 to buy Apr31

BTPS 0.6 08/0RLN:teale] s-RRAME-V) N =lc | | S~
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e Far Ctd should trade worse
) Mean
o Avg than nearer ones

* New Btps 32, Q4 could
steepen the Btp deliv
structure in bits where it’s
too flat

* Vs fitted curve looks good
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* Fwds curve too
flat, 7y3y too
low
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Spread Summary
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Regression Statistics

Raw BETA 0.859
ALPHA(Intercept) -0.005
R~2(Correlation™2) 0.939
Std Dev of Error 0.033
Std Error of ALPHA 0.023

Std Error of BETA 0.017

from target

US Swaps

Bloomberg spread fwd
* Enter '11.75bp Fued vs Prior Fh'l:l'l'lg hr::nd—US i
Bond benchmarks Yield | shift(bp) usedyield Bond (fwds) Swaps ) UST fwds
B011/02/21 0.076 0 0.076 Hn
i Ta rget = 1 6 b p, BO11/30/21 0.038 0 0.038 0.020 0,055 -0.034
. B0 12/30/21 0.034 0 0.034 0.027 0,131 0,104
regFESSIOH BO03/31/22 0.048 0 0.048 0.061 0.129 0.068 24
. B0 09/08/22 0.075 0 0.075 0.104 0,177 -0.072
we |g hte d T0.2509/30,/23 0.281 0 0.234 0.468 0.557 -0.089
T0.37509/15/24 0.505 0 0.437 0.909 1.164 -0.255 o :
T0.375 11/30/25 0.803 0 0.819 1.639 1.520 0.119
T2.87505/15/28 1.198 0 1.219 1.962 1.842 0.119 _
T1.12502/15/31 1.442 0 1.433 1.977 2.003 0.026
T505/15/37 1.674 0 1.743 2.391 2.080 0.311
T3 02/15/47 2.020 0 2.054 1.766 1.948 0.218 oo
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This marketing was prepared by James Rice, a consultant with Astor Ridge. It is not appropriate to characterize
this e-mail as independent investment research as referred to in MiFID and that it should be treated as a marketing
communication even if it contains a trade recommendation. A history of marketing materials and research reports
can be provided upon request in compliance with the European Commission’s Market Abuse Regulation. Astor
Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we
discuss in this e-mail. The views in this e-mail are those of the author(s) and are subject to change, and Astor Ridge
has no obligation to update its opinions or the information in this publication. If this e-mail contains opinions or
recommendations, those opinions or recommendations reflect solely and exclusively those of the author, and such
opinions were prepared independently of any other interests, including those of Astor Ridge and/or its affiliates.
This publication does not constitute personal investment advice or take into account the individual financial
circumstances or objectives of the those who receive it. The securities discussed herein may not be suitable for all

investors. Astor Ridge recommends that investors independently evaluate each issuer, security or instrument
discussed herein, and consult any independent advisors they believe necessary. The value of, and income from, any
investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in
market liquidity). The information herein is not intended to predict actual results, which may differ substantially
from those reflected. Past performance is not necessarily indicative of future results.

*  Youshould not use or disclose to any other person the contents of this e-mail or its attachments (if any), nor
take copies. This e-mail is not a representation or warranty and is not intended nor should it be taken to create any
legal relations, contractual or otherwise. This e-mail and any files transmitted with it are confidential, may be legally
privileged, and are for the sole use of the intended recipient. Copyright in this e-mail and any accompanying
document created by Astor Ridge LLP is owned by Astor Ridge LLP.

Astor Ridge LLP is regulated by the Financial Conduct Authority (FCA): Registration Number 579287

Astor Ridge LLP is Registered in England and Wales with Companies House: Registration Number 0C372185
Astor Ridge NA LLP is a member of FINRA/SIPC: CRD Number 282626

Astor Ridge NA LLP is a member of the National Futures Association (NFA): Firm ID Number 0499303

Astor Ridge NA LLP is Registered in England and Wales with Companies House: Registration Number 0C401796



mailto:james.rice@astorridge.com
http://www.astorridge.com/

