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Roll Time — Back Months cheap on
RV but rich vs Macro — the fight goes
on

Despite polls, French elections still a
reason to sell France with good
location

Year end - 3 Day turn —repo and
Balance sheet scarce —lock up your
repo

Swap Blindness? — Was using the
swap curve as a valuation
mechanism any help

QE — when does the big man fall?
There are hints so we’re in it small

Market Seizing up for End of Year -
Responding to illiquidity — how to
view risk over Year End

Long forwards too low in bond space
— priced. Is inflation transitory
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Futures Futures Roll Change in Spread to 3m  Change on Amount
Rolls 71/H2 (nid) Implieds Dis Day Rolled Bid Ask AR View Comments Name
RX -1.775 0.00% -0.55% 0.030 54% -1.780 -1.770 Buy / Neutral  Front month rich but still sqeeze potential. R¥Z1R¥H2 comdty
IK 2.165 -0.03% -0.16% 0.000 51% 2.160 2.170 Neutral Same Ctd, but cash is cheapish vs wings IKZ1IKH2 comd‘ty
OE 1.235 0.05% 0.43% 0.000 59% 1.220 1.230 Back mth Cheap vs OFf the runs, Front month could squeeze after rolls OEZ10EH2 CDde‘,l'
DU 0.173 0.02% 40.52% 0.000 66% 0.170 0.175 Back Month iz cheap and Front rolls poorly DUZ1DUHZ comdty
0AT 2.495 -0.05% -0.43% 0.010 54% 2.450 2.500 Buy Same CTD OATZ10ATHZ comdty
0]:3 1.830 0.09% 0.57% -0.020 53% 1.820 1.840 Neutral Repo has small effect on dvol - squeeze potential UBZ1UBH2 comd‘ty
G 1.065 0.11% 0.32% 0.020 97% 1.060 1.070 Buy Ctd to front and back - is rich - selling expected in G H2 'G-z1G-H2 comdty
BTS 0.335 -0.02% 40.16% 40.020 9%, 0.330 0.340 Buy Drop out into richer sector - no one to oppose BTSZ1BTSHZ comdty
71
FUT FUT_CTD FUT_CTD_ISIN "UT_CNWVS_FACTOF FUT PX CTDPX Implied Ch. Implieds Gross Open_int (k]  Open_int_Change (k) Roll Roll Override Ch. On Day in Roll (ticks)
R¥Z1 DER 0 08/15/30 DE0001102507 0.603058 172.73 104.135 4.87% 0.72% -0.03 647 -303.7 -1.780 -3.0
IKZ1 BTPS 1.65 12/01/30 IT0005413171 0.706291 152.24 107.537 -0.96% -1.29% 0.01 181 -63.5 2.170 0.0
0OEZ1 DBR 0 08/15/26 DE0001102408 0.761347 135.50 103.146 2.22% 0.77% -0.01 616 -379.1 1.220 0.0
DUZ1 BKO 0 09/15/23 DE0001104859 0.902300 112.37 101.386 0.57% 0.61% 0.00 441 -363.1 0.175 0.0
0ATZ1 FRTR 1.505/25/31  FR0012993103 0.682206 168.72 115.123 -2.55% -1.05% 0.02 272 -110.1 2.490 1.0
UBZ1 DER 2.5 08/15/46 DE0001102341 0.767342 219.61 168.546 -1.74% 2.28% 0.03 189 -13.1 1.820 -2.0
G71 UKT 4.75 12/07/30 GBOOB24FF097 1.056313 128.02 135.4805 0.69% 0.90% 0.25 21 -1.4 1.070 2.0
BT5Z1 BTPS 001/15/24 IT0005424251 0.884938 113.74 100.642 1.15% -1.42% -0.01 115 -43.1 0.340 -2.0
H2
FUT_CTD FUT_CTD_ISIN “UT_CNVS_FACTOF FUT PX CTDPX  Implied  Ch. Implieds Gross Open_int (k] Open_int_Change (k) % Rolled Spread to 3m Ois
RXH2 DER 0 02/15/31 DE0001102531 0.594076 174.51 103.9695 -1.13% 0.00% 0.300 748 326.3 54% -0.55%
IKH2 BTPS 1.65 12/01/30 IT0005413171 0.712467 150.07 107.5375 -0.74% -0.03% 0.621 190 81.9 51% -0.16%
OEH2 OBL 0 10/09/26 DE0001141844 0.765612 134.28 103.0685 -1.01% 0.05% 0.266 870 430.5 59% -0.43%
DUH2 BKO 0 12/15/23 DE0001104867 0.902156 112.19 101.502 -1.11% 0.02% 0.287 861 323.3 66% 0.52%
OATH2 FRTR 1.505/25/31 FR0012993103 0.688498 166.23 115.123 -1.01% -0.05% 0.677 320 113.1 54% -0.43%
UBH2 DER 2.5 08/15/46 DE0001102341 0.768712 217.79 168.5455 -1.15% 0.09% 1.128 216 70.3 53% -0.57%
G H2 UKT 4.75 12/07/30 GBOOB24FF097 1.054956 126.95 135.4805 -0.15% 0.11% 1.554 744 -6.3 97% f -0.32%
BTSH2 BTPS 004/15/24 IT0005439275 0.884882 113.40 100.532 0.74% -0.02% 0.191 110 41.2 49% -0.16%
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Apotheosis of BTSZ1: Sell BTSZ1 / Buy BTSH2

* Roll some front month longs into back, but could go further

Anomaly vs Fitted Yield Curve - Max Bond Age 2 yrs

10,0

In simple yield history we're getting to a good level to
roll front months into back -

But there's no one to oppose the richening of BTPS
1/15/24 after it drops out - could go further
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ummary

BTSZ1 drops off a
cliff to richer area
on the drop out
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-Nether 31 / +EU 2031

="Vl EU 0 07/04/21- |& Sell NETHER 5} 07 96) Actions ~ 97) Edi i 10 latitude 153 cubic Swap Spread
IBGN ____ [Mid vyTw | BGN____ [Mid vTw [ 06/17/2021 [} E}] F O Rat
Mult [EES t K ult R t e X g
1D 30D 1M 6M YTD (1Y S5Y Max Daily ¥ Table Spreadto  spreadto  YAS_BOND_ Fitch SE&P Moody
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NETHER 0 07/15/31 15-Jul-31
EU 007/04/31 aua1”

RFGB 0.125 09/15,/31 15-5ep-31
RAGB 0 02,/20/31 20-Feb-31

EUSALO 10y 8-Dec-31 0.0
BGB O 10/22/31 22-0ct-31 4.0

HVALUE!
SLOVGB 105/14/32
SPGB 0.5 10/31/31
PGB 0.3 10/17/31

CYPRUS 0.625 01/21/30 21-Jan-30 76.7
GGB0.7506/18/31 18-Jun-31 1313

* EU suffering from expected Z-Spread to Germany vs Rating Score
supply for next yr

* Countering that we have a triple EU as a credit, given its rating,

A issuer that trades cheap cheap to Nether, Austria,

Finland, France and Belgium GR

* At the end of the day RV revolves

around taking the other side of :

trades that are completely L

swamped by sentiment and have

lost touch with valuations

e Graph of 10 yr credits vs Rating ,
Score GE “ Rating / Credit Score”

-+Rating spread to Germany  -=Fitted Credit Curve

* Rating score is credit rating plus outlook for three major
rating agencies



Yen Swaps spread fwd
Bloomberg  bond - 1GB Forwards
Fwd vs Prior FWCHM Yen
Bond benchmarks Yield shift(bp] usedyield Bond (Fwds) Swaps 1400

JTDB 0 12/20/21 -0.095 [ 0.095 ]
ITDB 0 03/07/22 0.148 0 0.148 0.158 0.041 0.198 1 200 ¥
JTDB 0 05/25/22 0.142 0 0.142 0.135 0.007 0.142 ¥
168 0.112/01/22 0.133 0 0133 7 svaLue 0017 " svawe Lo 1
e — VS JGBO.00512/01/23 0121 0 0121 -0.108 0.016 0124 &)
1GB 0.5 09/20/24 0124 0 0.124 -0.130 0.019 0.149 a0 16
JGB0.00509/20/26  -0.102 [ 0.102 0.071 0.033 0104 be
JGB 0.109/20/28 -0.091 [ -0.094 0074 0.091 0.165 a0 1€
. JGB 0.109/20/31 0.047 [ 0.047 0.368 0.222 0.146 1€
S a n S . ra e JGB 0.5 09/20/36 0.251 0 0.251 0.665 0.450 0.215 16
JGB 0.5 09/20/41 0.445 0 0.445 1.049 0.697 0.352 1
1GB 0.7 09/20/51 0.662 0 0.662 1.140 0.870 0.270 00 1
b 1GB 0.7 03/20/61 0.704 0 0.704 0.855 0.728 0.127 1
ath unlikel |
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fanifa "oaa aa " oaya "o T aa " e o200 w I
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ENTY oana o sa "o osa " sua T swa 7 s/ a0 !
ENTY oana o sa "o osa " sua T swa 7 s/ !

ENTY sja T osvawe " oswa 7 sa 7 s/ Yen Swaps Bloomberz FWOM (furds) JGB Forwards

* Rates expected to rise only
after 5y point

 Seems too distant and
overly informed

Pay 7y JGB vs 55 and 10s
_ First level here (33% of risk)

* Expect 7y to underperform

Add @ 3bp richer - to be comparable with broader range of
Fl opportunity set

* Risks: Opposing the JGB
rally
=) Mar Apr May

2 2021 Bloomberg Finance L.P. . ] 05-Dec-2021 15:39:56



Forwards and
Anomalies lead us
to...

Trade in UKT:
-h29 /+1 32 /-1e39

New 32s vs H29
offer powerful gap
over Sonia despite
invoice spreads
being at their richest

Also starting to like:
-h29 +f35 -1e39

—Sonia

Bloomberg spread fwd

Fwd ws Priar FWCH bond -
Band benchmarks Yield  shiftbp) usedyield Bond (Fwds) Sonia  |1am UKT Forwards :135 ﬁﬂalllluI
UKTE 0 12/23/21 0.008 0 0.008 ave value
0
UKTB 002/28/22 -0.141 0 -0.141 0,198 0.386 0584|1200
UKTB 005/20/22 0.075 0 0.075 0.274 0.442 0.169
UKT0.12501/31/23  0.278 0 0.278 0.424 0.847 0423 [1e00
UKT0.12501/31/24  0.466 0 0.466 0.683 1.053 -0.375 30y20y very low
UKT 0.25 01/31/25 0.524 0 0.524 0.643 1.013 0370 |00 means 30sk50s is
UKT 0.37510/22/26 0.582 ] 0.582 0.650 0.813 -0.124 I too flat
UKT 0.501/31/29 0.642 0 0.642 0.773 0.639 0.135 e
UKT 101/31/32 0.804 0 0.804 1211 0.602 0.608 o0
UKT0.62507/31/35  0.918 0 0.918 1.264 0.580 0.684 )
UKT1.12501/31/35  0.943 0 0.942 1.050 0.520 0.530
o 0.934 132 cheap on Macro fly vs
E E::,—,z.r 14aprM  SOfe2E 27Mab32 175 -1e33 & -1h23 13-Aug-50  2FebE5 261 nwlﬂl
5 L v [ 27-Mak-32 -5 -Aug- 2Fe 26-10l-70
Bath recent bonds
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Anomalies vs Fitted Yield curve
UKT h29
a0 UKT 132
“:’ Look cheaper when 1f54
50 -l using UKT fitted zero 1q51
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v,
20 0546 . 4‘
225 529 0qp1
0.0
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20 L r30
UKT 1e39
40 1g41 also a great
] ezl candidate to sell 1F71
50
20
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Sonia
Bloomberg spread fed

Fwid s Prior FwCHM bond -
) Bond benchmarks Yield  shift(bp) used yield Bond {Fwds) Sonia | 1.40 UKT Forwards 25y25y fwd:
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)| uKTB 0 02/28/22 0.141 0 0.141 0.198 0.386 0588 |10 132
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* Looking for +7bp -
steepening from here

spread Summary

o Ukt 1f71 / +s46
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Bond Carry and Roll v Swap

Pay Sydy [| s

C&R vs swaps
Germany v .
e a y S ‘ { \\ / Dbr 48
[ |\ N "x"fé xxxxxxxxxxx ¢ i)
] ‘ ’ "\\ \A "f"! A ‘ 15 ) ) -
d p ) < N 4 T
ol ‘“

I\ N

\ ‘ ! Ol& 10;;0‘” looks
Tm rich

1

|

for carry and
Location

* +0OEH2 /-Dbr Aug30
(outgoing CTD to RXZ1,
tight over turn

W .GESY5Y Index -0.3594

e Stay cash:cash until end of
Dec when settlement rolls
into January next yr




US Swaps

Bloomberg spread fwd UST fwds
Fwed ws Prior FWCM bond - US -

) Bond benchmarks Yiald shift (bp) used yield Bond [fwds) Swaps a
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£ T0.12504/30/23 0.423 0 0.423 0.781 1116 0.335 T
tT0.511/30/23 0.590 [} 0.5%0 0.990 1288 -0.208
tT0.7511/15/24 0.852 [} 0.852 1.401 1.603 0.202 2000
£T11.2511/30/26 1134 [} 1134 1.550 1.516 0.038 Now2s
{T1511/30/28 1.299 [} 1.299 1.733 1.611 0.122 - Hov26 May37 May4Z
tT505/15/37 1.409 0 1.409 1.532 1722 0.1%0 Nov24
£ T1.12505/15/40 1.756 [} 1756 3.764 1.706 2.058 T
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tT2.37505/15/51 1.670 [} 1670 1412 1.257 0.155 7 T
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US Swaps Bloomberg FIWCM [fuds) UST fuvds
UST furds 0.1Y0.25Y 0.2¥0.25Y  0.2Y0.3Y 0.5Y0.5Y 1¥0.3¢ 1.3¥0.25¢ ——

M .US40WN Index 39.3596

e On my Radar — but not quite
there given recent vol

* +T May40 vs -USH2 & -
WNH2

e Great trade — just given
recent vol, | just need a little
more: entry level

* Target +44bp, to enter —
forwards and stats look silly
at that level — but that’s my
level when | compare it to e 2021 Bloomberg Finance LP. - - _05-Dec-2021 16:50:51
other Sharpe ratios over the
Year end period

Feb Mar r g ) Nov
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UK: 14-16 Dowgate Hill, London ec4r 2su
US: 60 Rumson rd, rumson, nj 07760
Office: +44 (0) 203 -143 - 4178

Mobile: +44 (0) 7540-117705

Email: james.rice@astorridge.com
Website: www.astorridge.com

This marketing was prepared by James Rice, a consultant with Astor Ridge. It is not appropriate to characterize
this e-mail as independent investment research as referred to in MiFID and that it should be treated as a marketing
communication even if it contains a trade recommendation. A history of marketing materials and research reports
can be provided upon request in compliance with the European Commission’s Market Abuse Regulation. Astor
Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we
discuss in this e-mail. The views in this e-mail are those of the author(s) and are subject to change, and Astor Ridge
has no obligation to update its opinions or the information in this publication. If this e-mail contains opinions or
recommendations, those opinions or recommendations reflect solely and exclusively those of the author, and such
opinions were prepared independently of any other interests, including those of Astor Ridge and/or its affiliates.
This publication does not constitute personal investment advice or take into account the individual financial
circumstances or objectives of the those who receive it. The securities discussed herein may not be suitable for all

investors. Astor Ridge recommends that investors independently evaluate each issuer, security or instrument
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