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Supply & QE
Story

* Yes the new year brings
supply — but if QE is increased
to part-compensate for the
end of PEPP

* Then we want to be long
from end of Feb to April
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Net EGB flows: Supply - Coupons - Redemptions

January and February bring
Nett Supply

But that's not the whole
story
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_| positive effect after Feb

We think that the
ongoing QE will have a

into April
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Kink in the 7y Curve in Europe: 5s7s too flat

vs Average

changes in Yield over 90 days
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Cancellation of the German
7y has led to a strong bid in
the last 3 months
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* |sthe 7y rich in the absolute?
What do forwards say
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Germany: +OE / 7y / +RX
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Changes in Yields vs volatility suggest...

* Irish 5ys Rich

e Belgium 30y (2050)
is cheap

those 2 vs each
other with MMS
hedge...




Irish 5y into Belgium 30y vs MMS...
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Hi: 50191 Spread Summary

Last 68.8296

i Mean 52.6117

2.97% 16.2179
Median 51.119

StDev 8.0695
StDev from Mean 2.0098
Percentile 08.4615
High 01/03/22 71.864

Low 03/10/21 38.772
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